[ £k T 1

s

DLE-REDUCTION

YSTEMS GET
AX BREAK

ER

TTE GARE!

BE

By Oliver B. Patton, Washington Editor

he $700 billion financial

rescue plan signed by

President Bush contains a
tax exemption for idle-
reduction systems, such as
auxiliary power units and cab insula-
tion.

.Hh_' lHH also C.\'I'L‘I]ii.\ Elli_' hil.'}L]iL‘n;:i
tax incentive and closes the so-called
"!g_\l:l.\'i] and dash” !cmphniv.

It is not yer clear how or when the
anti-idling exemption can be imple-
mented. A spokesman for the

Environmental Protection Agency

one of four federal entirties involved
in the implementation — said gov-
ernment lawyers are trying to figure
out how to proceed.

.l.hL' \l‘ul\'us"l'mﬂ W |ll1 .i\ \'L'd not to
be identified because ]mlu v has not
been settled, said EPA will work
with the Departments of Energy and
[ransportation, the IRS and indus-
[ry a!LIl\'L ]11\|mEL'I'\ o L'.l_-lcr'm'am- which
\p'\xii"iu systems will be eligible for
) percent
RS to

the exemption from the 1

| excise tax. [t will be up to the
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decide if the exemptions will be
retroactive to the date of the bill’s
passage, he said.

The IRS has said that until a list

t'J!'([I.léi ified systems has been devel
oped, taxes must still be collected on
idle reduction devices, according to a
spokesman for American Trucking
Associations,

['he bill draws a circle around a
range of technologies and systems. It
exempts buyers from the rax on
devices or systems “designed to pro-
‘v'i(_l\." [0 a "k'l“'k |\' Eh[‘\L Sery i\.(.‘\ I\Li\.-i"
as heat, air condirtioning, or electrici-
ty) that would otherwise require the
operation of the main drive engine
while the vehicle is temporarily
parked or remains stationary using
one or more devices affixed to a trac-
lul'.“

['his could be read to say that the
exemption would apply to any kind

t APU,

l‘]"k'l‘:]".t.'Li ({]‘1' \_(I]Hi.lliﬂl](.'l'. ds \\L'H a5

fuel-fired heater or battery-

truck stop c|u'| ritication systems and

engine cut-oft/start-up systems. But

NOVEMBER 2008

the bill also says that EPA, DOE and
DOT must agree on which systems
meet the standard.

The exemption also applies to
insulation that has an R value of at
least R35 per inch, which conceiv-
ably includes refrigerated trailers as
well as tractors.

The bill indicates that the exemp-
tion could be effective Oct. 4 — or at
some unspecified later date. It says:
apply to

“The amendment . . .
sales or installations atter the date of
the enactment of this Act.” President
Bush signed the bill Oct. 3.

['his exemprion has been long
sought by trucking interests caught
between the necessity of taking care
of drivers, obeying state laws limit-
ing idling time and saving fuel. It
had been passed by the House earlier
this year but was stalled in the
Senate until it was .:Il.lL]"\.L{ o |ht
Emergency Economic Stabilization
Act of 2008.

The rescue bill also extends the §1
per gallon tax incentive for biodiesel
2008 to
2009. Included is a provi-

for a year, from Dec. 31,

| Jec. “I ] 3

at extends the $1 incentive to

sion

biodiesel made from yellow grease,

vhich has had a 50-cent per gallon

incentive. The incentive is critical to
the success of biodiesel because,
(lt‘pk'ﬂd-ing on market -.'un:|l'[inn.\\ it
allows the fuel to be price-competi-
tive with diesel.

And the bill closes the “splash-
and-dash” loophole that permits for-
eign fuel producers to claim the rax
incentive by stopping their ships at

LS. ports for a “.\]"!‘l'-.h“ l‘]k'!H_]IiH}_L of

biofuel and then jproc L'nlill;_; to a

third country.



